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FOTEX HOLDING, Soci6t6 Europ6enne
Registered office:26-28, rue Edward Steichen, L-2540 Luxembourg

RCS Luxembourg 8.146938
The < Company u

Report of the Board of Directors

Dear Sirs,

The Board of Directors is pleased to present the Annual Accounts for the financial year ending on 31st

December 2016

The company's financial statements show a profit of EUR 2,858,437,1 3,

At this time, there is no information concerning items likely to affect the company's financial position.

Relevant events of the year 2016

Share buv-back proqram

The GeneralMeeting of the Company has decided on 25th May 2016 to authorise the management bodyto
carry out the share buyback program for a furtherfive years, up to a maximum of 17 million shares at a price

set between the nominal value and the market value on the hansaction date on lhe condition that such
transactions should not cause the net assets to fall below the share capital and non-distributable reserves
combined,

Activities and future prospect

The Company will cany on its activities and developmenl as it did during the last former years - no

amendmenl is foreseen by the Board of Directors of the Company for the future

Research & Develooment proiec{s

The Company did not undertake any Research & Development projects.

Own shares

During the year 2016, the Company has acquired 1,258,248 pieces of its own ordinary shares with a
nominal value of EUR 0.42 per each (represenling 1.730/o of the subscribed capital of the Company), As at

the reporting date, the Company holds (directly and indirectly)28,14o/o of its own shares:

Directty owned shares as at 31't December, 2016:

- 4,383,689 pieces of ordinary shares with a nominal value of EUR 0.42 per each;

- 1,225,000 pieces of dividend preference shares with a nominal value of EUR 0.42 per each.

I ndhectly owned shares:



- 13,514,890 pieces of ordinary shares with a nominal value of EUR 0,42 per each;
- 775,000 pieces of dividend preference shares with a nominal value of EUR 0.42 per each.

The reason of the acquisition of own shares by Fotex Holding SE is that the Company feels responsibility

towards its shareholders by protecting their investment the Company; when the share price changes

adversely, the Company does the necessary actions to reverse such changes The repurchase of shares

depends on the market conditions,

Financial overview

The table below summarrzes the Company's key financial indicators, which are monitored by the Company's

mana0emem:

Risks and Risk Jnanaqement of the Companv:

The Company's business, financial condition or results can be affected by risks and uncertainties, although

the Company's exposure to such risks as a standalone company is limited due to the fact the Company

predominantly operates as a holding company. The management nevertheless has identified the iollowing

rISKS;

r Change in laws and regulations governing the operations of the Company and its subsidiaries may

affect their business, investments and results of operations;

o Credit risk:

. Interesl risk;

e Liquidity risk

Management monitors these risks and applies the following risk management procedures:

Credtt risk

The Company aims to mitigate credit risk by its careful and continuous debtor portfolio monitoring process.

In addition, the Company regularly follows up informalion aboutthe main debtors in the market.

/nterest risk

In order to mitigate the interest risk the Company (and its subsidiaries) applies the following procedures:

- tries to obtain fixed rate loans

31.12.2015 31.12.2416

EUR EUR

Net turnover 1 , 1 06,236,09 1,084,255.71

Profil for the financial year 145,085,072.45 2,958,437.13

Own equitv ^/r 
nAA n^n 6nt+t.too.tJJ.Jo 249,055,990,39

Total assets 248J51,683.17 250,990,146 44

Total number of issued shares 72,723,650 72,723,650

Return on equitv 58,68% 1,15To

Return on assets 58,470/o 1,14o/o



- in case of variable inlerest rate loans the Company tries to balance its interesl income and interest

expense by granting loans with appropriate. interest rate,

Liquldity risk

Liquidity risk is monitored as follows:

- monitoring daily available deposited and free cash
- monitoring weekly cash flows

As part of the managemenl information system, the operations of the Company are monitored on a monthly

basis,

The Company as a standalone holding company did not use hedge accounting in the course of the financial
year as its revenue (name wearing and management fees) has been invoiced in EUR currency,

The Company's internal control and risk management systems in relation to the flnancial 
.repofting 

process

The Board of Directors has overall responsibility for ensuring that the Company and its affiliates maintain a

sound system of internal controls, including financial, operational and compliance controls, Such a system is

an integral part of the corporato governance strategy of the Company. Internal control procedures help to

ensure the proper management of risks and provide reasonable assurance that the business objeciives of

the Company can be achieved. The internal control procedures are defined and implemented by the

Company to ensure:

- the compliance of actions and decisions with appticable laws, regulations, standards, internal rules

and contracts;

- the efficiency and effectiveness of operations and the optimal use of the Cornpany's resources;

- the correct irnplementation of the Company's internal processes, notably those to ensure the

safeg uard ing of assets;

- the integrity and reliability of financial and operational information, both for internal and extemal

use:

- thal management's instructions and directions are properly applied; and

- that material risks are properly idenlified, assessed, mitigated and repofied.

Like all control systems, internal conlrols cannot provlde an absolute guarantee that risks of misstatement,

losses or human error have been totally mitigated or eliminated, The control environment is an essential

element of the Company's internal control framework, as it sets the tone for the organization. This is the

foundation of the other components of internat control, providing discipline and structure,

Regarding the internal controls in the area of accounting and financial reporling, the following should be

noted:

In the context of the ongoing organizational realignment implemented since the Company moved

its headquarters to Luxembourg, a greater integration of the financial operations of the parent

company and affiliates under a single management structure was established,



- Controls have been established in the processing of accounting transactions lo ensure appropriate
authorizations for transactions, eflective segregation of duties, and the complete and accurale
recording of financial information.

The Company relies on a comprehensive system of financial reporting. Strategic plans, business ptans,
budgets and the interim and full-year consolidated accounts of the Group are driwn up and brought io the

approval. The Board also approves all significant inveslments. The Board receivej monthly
ports setting out the Company's financial performance in comparison to the approved budget and
lgures.

A clear segregation of duties and assignmenl of bank mandates belween members of managemenl, and the
accounting departments is implemented,

It is proposed to the Annual General Meeting that the Company pays EUR 0,02 dividend perordinary share
to shareholders eligible to receive dividends for lhe year 2016 and it is proposed not to pay dividendi on the
dividend preference shares.

The Company shall not pay dividend on ordinary shares which are held by the Oompany and its subsidiarjes,
The Board of Directors suggests to the Annual General Meeting of the sfrarehotOeri tnit the paymenl of the
dividend shall be made within 30 days from the date of the Annual General Meeting, or any oiher date as
determined by the Annual General Meeting of the shareholders.

Coroorate Governance

The Company is committed to adopt best praclice corporate govenance standards, including complying
with the Ten Ptinciples of Corporate Governance of the Luxembourg Stock Exchange and haslrawn-up a
Corporate Governance aTlrr which is available on the -company's 

website

Significant direct and indirect shareholders

GAbor Vdrszegi, Chairman of the Board of the Company, directly or indirectly controls a part of the voting
shares of Blackburn Internatjonal Luxembourg S.A r.l, ("Blackburn Luxembourg"), a Luxembourg company,
As at 31't December 2016 Blackburn Luxembourg sonkolled 50.35Y0 (31 December 201b: b0.5b7o) of the
Company's voting shares.

The Board

The Company is managed by a board of directors (the 'Board") eomposed of a minimum of five (S) and a
maximum of eleven ('11) members (the 'Directors, each a 'Director").

The Directors shall be appointed by the general meeting of the shareholders of the Company for a maximum
period which will end at the annual general meeting of the Company to take place during the third year
following their appointments. They shall remain in office until their srrccessors are elected, Ihey may be re-
elected and they may be dismissed at any time by the general meeting, with or without cause,

In the event that one or several positions of the Board becorne vacant due to death, resignalion or any other
cause, the remaining Directors shall elect a replacement in accordance with ths applicable legal pmvisions,



in which case this appointment shall be ratified at the next general meeting if the shareholders of the

Company.

The Board has been authorized by the shareholders to manage the day{o-day operalions of the Company,

as well as to make administrative decisions at the Company All rights which have not been confened to the
shareholders by the articles of associations or by the laws remain the competence of the Board. The Board

may decide paying interim dividends as prescribed by law

All long{erm pay schemes, plans, or incentjve programs relating to the employees of the Company and its
subsidiaries, which the Board would like to implement have to be fnst brought before and approved by the

shareholders and the general meeting oJ the shareholders.

The remuneration of the members of the Board shall be fixed by the general meeting of shareholders,

The Board shall elect a chairman from among its members.

According to the articles of association, persons with no legal or financial link to the Company other than

their mandate as Director are considered as "lndependent Persons",

Independent Persons do not include persons who:

a) are employed by thb Company or its subsidiaries at the time of their appointment as a

member of the Board of Directors
b) carryoutpaidworkforthebenefitoftheCompanyorhavelechnical,legalorfinancial

responsibility towards the Company,
c) are shareholders of the Company and hold, directly or indirectly, at least

30% of the voting rights or maintain family ties with such a person,

d) receive financial benefits in association with the activities or results of the Company,

e) have a legal relationship with a non-independent member of the Company in

another company, in which the non-independent member has powers of management or

control.

The Board is composed as follows:

Name: Position:

r Mr. Gibor VARSZEGI Chairman and member of the Board

o Mr. D6vid VARSZEGI, Member of the Board

. Ms. Anna RAMMER, Member of the Board

. Mr, Wiggert MRREMAN, Member of the Board

. Mr, Jan Thomas LADENIUS, Member of the Board

o Mr. Bob DOLE, Member of the Board

o Mr. P6ter MDAS Member of the Board

o Mr. Gibor MOCSKONYI Member of the Board

The Annual General Meeting of the Company held on 22nd August 2016 elected the members of the Board

of Directors with a mandate expiring at the Annual General Meeting of shareholders of the Company called

to approve the Company's annual accounts as at 3'1't December 2016,

Each member of the Board of Directors is highly-qualified, acclaimed specialist,



Audit Committee

The Company has established an audit committee (the 'Audit Comntittee") consisting of independent
members of the Board oi Directors for the funclions of financial reporting, internal control and risk
management.

The Audit Committee plays a role in the Company's inlernal control and risk managemenl procedures and
as a result, monitors the internal control, internal audit and risk management systems, financial reporting
process and the effecliveness thereof, monitors the statutory audit of the annual stand-alone and
consolidated financial slatements, reviews and monitors the independence of the rbviseur d'enfreprlses
agr66,ln addition to the audited tinancialslatements prepared annually, the Company, with the oversightof
the Audit Committee, also draws-up unaudited consolidated financial statements on a semi-annual basis in

accordance with the provisions of lhe Law of 11 January 2008 on transparency requirements in relation to
information about issuers whose securities are admitted to trading on a regulated market,

The Audit Committee shall be composed of a minimum of three (3) and a maximum of fjve (5) people,

The members of the Audit Committee shall be appointed by the general meeting of the shareholders of the
Company among the members of the Board deemed to be 'lndependenl Persons" for a period not
exceeding their respective mandates.

Ihe Audit Committee shall elect a chairman from among its mernbers, The quorum shall be met at the Audit
Committee rneetings when the members have been validly called to attend and when a minimum of two-
thirds (?3) of its members are present. All the Audit Committee's decisions shall be laken by a simple
majority vote. In the event of a tie, the person presiding over the meeting shall have the casting vote. They
may be re-elected and they rnay be dismissed at any time by the general meeting, with or without cause.

The Audit Committee opines the annual report of the Company, controls and evaluates the operation of the
financial system, provides its tasks in connection with the Auditor of the Company.

Comoosition of the Audit Committee

The Audit Committee is composed as follows:

Name;

Ms, Anna MMMER
Mr. Jan Thomas LADENIUS,
Mr, Wiggert,KARREMAN,
Mr. Pdter KADAS,

Position:

Chairman of the Audit Committee
Member of the Audit Committee
Member of the Audit Committee
Member of the Audit Committee

The members ol the Audit Committee were appointed for a period of one (1) year until the Annual General

Meeting called to approve the Company's annual accounts as at 31$ December 2016,

Olher Disc/osures

There are no agreements with the shareholders which are known to the Company and may result in

restrictions on the transfer of securities or voting rights within lhe meaning of the 2004i 109/EC (transparency

directive).

There are no restrictions on the trans{er of securities in the articles of incorporation of the Company.



There are no securities granting special control right to their holders and there are no resirictions on voting
rights of the ordinary shares.

There are no significant agreements to which the Company is party to and which would take effect, alter or
terminate upon a change of controlfollowing a public offering or takeover bid

There are no agreements between the Company and its board members or employees providing for
compensation if they resign or are made redundant without valid reason or if their employment ceases
because of a takeover bid

There have been no transactions carried out under A(icle 32-3(5bis) oI the amended Law of 10 August
1915 on commercial companies in relation to the allocation of free shares of the Company.

There is no systern of control of employee share scheme where the control rights are not exercised directly
by the employees

The Board of Directors shall be vested with the most extensive powers to manage the af[airs of the
Company and to carry out all measures and administrative acts falling within the scope of the corporale
object, Any powers not expressly reserved fot the general meeting by the Articles of Association or by the
law shall fall within the remit of the Board of Directors,

A subsequent General Meeting representing at least 50% of the Ordinary Shares may establish the limits

and conditions applicable to the authorized capital within the limits laid down by the Law. In this case, the
Board of Directors is authorised and mandated to;

- carry out a capital increase, in one or several stages, by issuing new shares to be paid up either in

cash, via contributions in kind, the transformation of debt or, subject to the approval of the Annual
General Meeting, via the integration of profits or reserves into the capital;

- set the place and date of the issue or of successive issues, the issue price, and the conditions and
procedures for subscribing and paying up the new shares;

- abolish or restrict the preferential subscription rights of shareholders with regard to new shares to
be issued as part of the authorized share capital.

This authorization is valid for a period of five years from the publication date of the authorization deed and

may be renewed by a General Meeting of Shareholders for any shares of the authorized capital which have

not been issued by the Board of Directors in the meantime.

Following each capital increase carried out and duly recorded according to the legal formalities, the first
paragraph of Article of Association shall be amended in such a way as to reflect the increase carried out;

this amendment shall be recorded in the notarial deed bv the Board of Directors or anv other authorized
pers0n,

Rules Governino Amendments of the Ailicles of Incorporation

Amendments io the Articles of Incorporation are approved by resolution of lhe exlraordinary general meeting

oJ the shareholders under the conditions of the law,



The Company has no branches,

The Direc'tors request that the general meeting discharges the Board and the Audit Committee for the
execution of their mandates for the financial year ended as at 31st December, 2016,

Luxembourg,.Usflarcn, 201 7

Chairman dftlre Board of Directors of



A* instir:et r *rcwth
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'Io the Shareholders of
FOTEX HOLDING S.E.
26-28, rue Edward Steichen
L2540 Luxemboutg

REPORT OF REVISEUR D'ENTREPRISES AGREE

Report on the annual accounts

Iitlllowilg our appoir,tment by the Sharcholdcrs, w-e have aurditccl thc accompmrving annr,ral accounts of
FOTEX HOI-DING S.F)., which cornptise the balance shect a$ at 3l L)eceurber 20.16, ancl the profit and
loss account for the year then ended. and a summa4' of sigrificant accounfing pohcies and other
explanatory in formation,

Board of Directorst responsibility for the annual account$

'fhe Board oil)ireclors is respotrsible tbr the preparation and fair preseutatiorl of thcrse annual accounts
in accotdance with L,uxembourg legal and regulatory recprirements relaring ro thc preparation of the
annual accounts, and for such internal control as the Board of Directors determines is rrecessary to enable
tlre preparation of annual accounts tlrat are frec from material misstatement, whether due to fraud or
erroI.

Responsibility of the Rdviseur d'Entreprises Ag166

Our responsibility is to expres$ an opinion on thci^e annual rccormts based on our audit, We csnducted
our attdit iu accordance rvich luten'rational Standards on Audiring as adopted for l"uxembourg by the
Commission de Sun'eillance du Secteut Financiet. llhose standards reqnire thar we complJi with ethical
requirement$ and plan and perfonn the audit ro obtain reasclnable assurance whethet dre anrrual accoutrts
ate frec from material russraremenr.

An audit involves performrng procedtues to obtain audit evidence about the arnounts and disclosures in
the annual accounts" T'he procedures selected depend on the Rdviseur d'Entreprises Agte6's jrrdgemeut,
includiug the assessment clf the risks of material misstatement of rhe arrnual accounts, rvhether due to
fraud or error. In making those risks a$se$smentsr tlre Rdviseurs d'linrreprises Agt66 considers intemal
control relevant to tire entitl"s prcparation antl fuir presenta[ion o[ rhe annual accounfn in order to design
audit procedures that ate appropriate io tire circum$tanees, but not for the pur?o$e of exprcssing an
opinion on the effectirneness of the entity's intemal corltrol" An audit also irrcludes er,aluating tlre
appropriateness of accounting policies used and the rcasonableness of accor.rating estimates made by the
Board of Directors, as rvell as evaluating the overall presentation elf tlre annual ilccounrs,

We belier.e that the audit evidence u'e have obtained is sufficient and apptopri,rte to prorride a basis of
our audit opinion.

Grant Thornton Lux Audit S.A,

894, Pafebruch

L.[3.108 Capeilen {Lirxembourgl

T +353 4tl l? 99 1

l +352 40 05 98
www.granith0r.r!tr)n li.r

l1

Exper ts-Complable$
ndviae!rs d'€ntr6pri5es Agrdd$
f.lolh':r ,11 Grsot lhornl$n Intornatior'al Ltd R q 1i i-!Nr,r\gtt 4t i! i 3.itil :,jrri1,1i.n1 Ttiit t ij i'6r:r]ir935



rantThornton
An instinct f*r qrswth

Opinion

In our opinion, the lnm:al accounts gir.c a tnre. and f*ir vicrv of the flnancia.l positicxr of I.TOTLiX
.LIOLDING S.[i. as of 31 December 2016, ancl nf the tesults o[ its operations for rhe yenr rhen encled in
accordance rvith Luxembourg legal and regulatorv requirements relating to the preparation of the annual
accounts"

Other information

The Board of Directors is rcsponsible fbr tlrc other inflrrrmatjon. The other infomratiorr comprises the
infonlation included in tlre N,Ianagement Report rrtrd fhe Corpe:rate Governancc Statcrnerrt but cloes not
include the annual accounts rnd out report of lt6viser"trs d'Iintrcprises Agri6 thereon.

Our opinion on the annual accounts docs not cover thc otlter infnrmatiorr and rve do not express anv
fcrrtn of assurance conclusiciu thereon.

In connection with our audit r:f thc annual accounlso our responsibility is to read the other infnnnatiorr
and, in doing so, consider wherher the other information is rnaterially inconsistent v'ith the annual
accolrnts or our knowledge obtained in the audit or crtherwise appears to be rnaterrially missmted. If, based
on the rvork rve har.e perfonned, rve concludc tlrat there is a material misstatemcnt of this other
intbrmation, we are requireel tn report this fact. We have nothing to rcport in this regard.

Other matter

The annual accouflt$ of the Company for the year endecl 31 f)eceml:er 2015 were auclited by another
auditor who expressed an unnrod-ifiecl opinion ou tlrose urnual Rccoulrts on 13 r\pdl 2016,

'Jlhe Corporate Govemance Statement inclucles information requirecl by r\rticlc 68bis pamgraph (l) of the
la."v of 19 December 2002 or the commercial and companies registet and on the accounfing records and
annual accounts of urrdertakings, as amended.

Repcrt on other legal and regulatory req$iremGnts

The nranagernent .report is consistent *rth the arulufil accouuts and has been prepared in accotdance
widr the applicable legal requirernents.

The information rceluired by Atticle 68bis patagraph (L) lctters c) and d) of the Inrv o.[ 19 December
2002 on the commercial and companies register and on the accounting records and annual accounts of
rurdertakings, as ar:rendecl and included in thc Cotporate Governance Statement is eonsistent with the
friancial statemerits atrd has beetr prepared in accordance r+'itlr applicable legal requirements.

I,uxemboutg, 21 h4ntch 2()17

Hugucs \X/ANGEN
I(4r'iseur d'Enteprises r\9166

Clcant T'hornton Lux Audit S.A,

i4ii-Dre/ 0! Gront Thdrnion lnlernaliondl Lld

t2



LFCKII P201 ? 0224I | 2025901,00 I

BALANCE SHEET

Flnanclal yearfiom o, 0t/01/2016 to - 311\2/-?0_!9 r,n or E!18,,, ,r

Fotex Holding

26-28, rue Edward Steichen
L-2540 luxembourg

ASSETS

RcfcrenccG) Curtent yeat Prcvlouc year

A. Subsrrlbed ophal unpaid
l, Subscribed capital not called

ll. Subscribed capital called but
unoaid

IDB.

c.

Formatlon expgnres

Flxed assetc

l. Intangible assets

1, Costsofdeveloomenr

2. Concessions.patents,licences,
trade marks and sirnilar rights
and assets, if they were

a) acquired forvaluable
consideration and need not be
shown underC.L3

b) created by the undertaking
itself

Goodwill, to the extent that it
was acquired for valuable
consideration

Payments on account and
intangible assets under
development

Tangible assets

l. land and buildings

2. Plant and machinery

I

',r ==____t*-t

1,664.917,V"

r02IOI

r0t

l0l

lot

!O

I rl

lt:

l,985,684-79

1.985.6W,79

3

4

u

tB 

-'._-.-_ 

rx . 3.982,909,41 t6

z6

30l9

2J

n

4.O76874,83

3<,11. 3.970.169,41 4.076874,A3

The notes in the annex form an integral part ofthe annual accounts



3. Other fixtures and fittings, tools
and equipment

4. Payments on account and
tangible assets in the course
of construction

lll. Financial assets

l. Shares in affiliated undertakings

2. Loanstoaffiliated undertakings

3. Participating interests

4. Loans to undertakings with
which the undertaking is linked
by virtue of participating
interests

lnvestments held as fixed
asset5

Other loans

D. Currentasiets

l, Stocks

1. Rawmaterialsandconsumables

2. Work in progress

3, Finished goods and goods
for resale

4. Payments on account

ll, Debtors

l, Tradedebtors

a) becoming due and payable
wlthin one year

b) becoming dueandpayable
after more than one year

2. Amounts owed by affiliated
undertakings

a) becomingdueandpayable
within on€ yeat

b) becomingdueandpayable
after more than one year

3. Amounts owed by undertakings
with which the undertaking is
linked by virtue of participating
interests

a) becoming dueand payable

within one year

b) becomingdueandpayable
after more than one year

4. Otherdebtors

a) becomingdueandpayable
within one year

b) becomingdueandpayable
after more than one year

Refer€m€l5l Curent yeaf Prevlous year

rtrJ

rl!!

nJ)

Irr9

t1!l

irr 12.740,ffi r!{

rJr 237.520.823,17 16 236.228,900,89

.- j<{1. Br ?17.317.387,09 Ds 216.037.723.43

ta9

l4?

fi

il

t{5

t5l

rtl

I59

t97

45

)

6.

3-C.ilt.

1,649.00 rc _--_ 1,649,00

Itz 5.582.974,M

l9

I rll

rrtS

il55

lt57

I 159

t 16l

110

lr6

I r67

lle

I l7l

1r7l

1r t5

7.541404..47

r@

t62

!9

al

6l 2.238.42s,7s " 
-__18o3.6V'?.

791,19

543,361,70

543,361.70

2.081,59

743.D.[.2

rcz =--. 2.081.59

t&

1.276.111,67

nt 
---, 

,. 1'279,111,67

t)5

t9

I r8l r8l Ist

r&3 9ffi,432'49 16! 959.529,38

__9!q4!a4e,&._,_gs9.l?91]g

ts

3.D.1 .4

The notes In the annex form an integral part ofthe annual accounts



LFcl{JTP2ol 7022rtT r202590r _001

Referanc€{fl CuHentyeal

5,r71.141,26

Prevloue year

_3E2u3plll. lnvestments

1. Shares in affiliated undertakings

2. Own shares

3. Other inveetmentt

lV. Cash at bank and in hand

Pr€paymentf

rts

rt9l

la

!16

r tot

ls

l9ll9i

st

I9r

3-D.ilr.2. s,1'11r1111?Q ro .__.__ 3.572.774,89

IF

132.237,4 _5!6q!.09q

TOTALTASSETS}

1rr---iE

The notes in the annex form an integral part of the annual accounts



LFCr\IrP)Ol702241 1202590 I _001

CAPITAI, RESERVES AND TIABILITIES

R6terence(i)

A. Capltal and reserves

l. Subscribed capital

ll, Share premium account

lll. Revaluation reserue

lV. Reserves

1, Legaf reserve

2, Reserve for own shares

3, Reseruesprovidedforbythe
articles of association

4, Other reserves, including the
fair value reserve

a) other available reserves

b) other non available reserves

V. Profit or loss brought fonivard

Vl, Profit or loss for the financial year

Vll, Interim dividends

Vlll. Capital Investment subsidieg

Provlslons

1. Provisions for pensions and
similar obligations

2, Provisions for taxation

3. Other provisions

Credltor
l. Debenture loans

a) Convertible loans

i) becoming due and payable

wlthin one year

ii) becoming due and payable

after more than one year

b) Non convertible loans

i) becoming due and payable

withln oneyear

ii) becoming due and payable

after more than one year

2, Amountsowedtocredit
institutions

a) becorning dueand payable

within one year

b) becomlngdueandpayable
after more than one year
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The notes in the annex form an integlal part ofthe annual accounts



Referenc6(3) Currentyeal Prevlogs yerr

3" Papnents received on account
of orders in so far as thev are
shown separately ar deiuctions
from stocks

a) becomingdueandpayable
within one year

b) becoming due and payable

after more than one year

Trade credltors

a) becoming dueand payable

within on€ year

b) becoming dueand payable

aftel more than one year

Bills of exchange payable

a) becoming dueand payable

within one year

b) bec6minE dueand payable

after more than one year

Amounts owed to affiliated
undertakings

a) becomingdueandpayable
within one year

b) becoming dueand payable

after more than one year

Amounts owed to undertakings
with which the undertaking is
linked by virtue of participating
interests

a) becoming due and payable

within one year

b) becoming due and payable

after more than one year

Other creditors

a) TaxaLrthorities

b) Socialsecurityauthoritier

c) Other creditors

i) becoming due and
payable wlthin one year

ii) becoming due and
payable after more than
one yeat

4.
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The notes in the annex form an integral part ofthe annual accounts
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PROFIT AND IOSS ACCOUNT

Ffnancfalyearfrom o, 0I/01/2016to a 31/12/20160n o:EUR )

Fotex l-lolding

26-28, rue Edward Steichen
L-2540 luxembourg

PROFIT AND LOSS ACCOUNT

l. Netturnoyel

2. Varlatlon In storksofftnlshcd
goodr rnd In work In progrc*

3. Work performed by the undertaklng
for lts own purposes and capltallred

4. (Xher operatlng Income

5. Raw materlals and consumables and
other erternal cxpense$

al Raw materials and consumables

b) Other external expenses

6. Staffcosts

a) Wages and salaries

b) Social security costs

i) r€lating to pensions

ii) other social security costs

c) Other staffcosts

Value adJurtments

a) in respea offormatlon expenses
and oftangible and intangible
fixed assets

b) in respect ofcurrent assets

Other operating cxpenses
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The notes in the annex form an integral part ofthe annual accounts
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RCSL NT. : 8146938 l Matricule : 2009 8400 01 0

Refcrcnce(rl

9. lncome from parti(iprting Intereltr
a) derived from affiliated undertakings

b) other income from participating
intereJts

10. Income from oth€r investmentr and
loans forming pnrt of the fixed arcGtr

a) derived from affiliated undenakings

b) other income not included under a)

I 1. Other interost recelvrble and simihr
incomc

a) derived from affiliated undertakings

b) other inter€st and iimilar income

I 2.Share ol profit or loss of
undcnaklngs rc(ountcd for under
the cqulty mcthod

t 3. Value rdjustmenti in respect of
financlel assetr and of investments
held as current rrs€tt

14. InterGst pryabla and rirnilar erpcnses

a) concerningaffiliatedundertakings

b) other intefest and similar expenses

15. Tex on proflt or loss

16. Profit or loss rfter trxstion

1 7. Other taxes not shown under itemJ
1 to 16

1 E. Prollt or loss for the financial year
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FOTEX HOLDING
Annual accounts forthe year ended 3111212016
(expressed in EUR)

NOTE 1 - GENERAL INFORIIATION

Fot€x Holding Soci6t6 Europ6enne (the "Company') is a European public limited company regulated
under the laws of the Grand Duchy of Luxembourg.

The registered office of the Company has been lransferred lrom Nagy JenG u, 12, 1126 Budapest,
Hungary to the Grand Duchy of Luxembourg and more precisely to 75, Parc d'Ac{ivit6srL-8308 Capellen
further to the deed signed by the ilotary Anja HOLTZ, with residencE in WilE, on 4"' June 2009 and
published in the Memoriel C-N"1427 ot 23'o Jull 2009. The Company has been registered in the
Luxembourg Trade and Companies' Register (Registre de Commerce et des Soei€t6s Luxembourg) under
registration no. R.C.S. B 146938

On November 5u, 2013, the Board of Directors decided to transfer the registered office, with effeci as from
November 1u', 2013, to 26-28, rue Edward Steichen, L-2540 Luxembourg.

The registered office is established in Luxembourg-City.

The object of the Company is to acquire participating interests, in any form whaisoever in Luxembourg or
foreign companies, to acquire any kind of transferable securities via purchases, subscriptions or any other
means as well as to dispose thereof via seles, exchanges or any other means, to manage and davelop its
portfolio and to acquire, sell and develop patents and licenses associated thereto.

The Company may lend and bonow with or without collateral. lt makes part in the creation and
developmeni of other companies and lends them its support,

fn general, the Company may ?atry out eny commercial or financial transaction or any transaction
involving movable or immovable assets that is directly or indirectly linked to its corporate obiect or is likely
facilitate the expansion and development thereof,

The f,nancial year starts on January 1d and ends on December 31{ each year.

The Company prepares consolidated and statutory accounts, which are published aceording lo the
provisions of the law,

The consolidated accounts are prepared in accordanca with IFRS.

The consolidated and statutory accounts are available at the r€gistered office of the Company,

NOTE 2 - SUIIIIARY OF SIGNIFICANT ACCOUNTING POLIC]ES

2"1 General Princlple

The annual accounls have been prepared in accordance with the Luxembourg Commercial Cornpany Law
of l0August 1915 and the amended law of '19 December 20Q2and 10 December2010 and tB December
2015, as modified. Accounting policies and valuation policies and valuation rules are, besides the ones
laid down by the said law, determined and applied by the Board of Directors.
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FOTEX HOLDING
Annuaf accounG for the year ended 3111212016
(expressed in EUR)

NOTE 2 - SUi|MARY OF SIGNIFICANT ACCOUNTING POLICIES (conttnued)

Tha provisions of lhe law of 18 December 2015 on the annual eccounts and consolidated accounts and
the grand-ducal regulation of 18 December 2015 on the layout of balance sheet and profit and loss
accounts, amencling the talv of 19 December 2002, have been transposed in this annual accounts The
layouts and the headings of certein balance sheet and profit and loss account captions have been
modified accordingly.

The following reclassifications were brought lo the annual accounte:

. Own shares formerly presented in the caption 'Financial flxed assets" have been reclassified in the
caption "lnvestments"

r The amouflts formerly presented in the caption 'Tax and social security debt" have been reclassified
in the caption 'Others creditors'

. The amounts formerly presented in the caption .Use of merchandise, raw materials and consumable
materials" have been reclassified in the caption "Raw materials and consurnables and other external
expenses'.

. The amounts formerly presented in the caption "Other external charges" have been roclassified in the
caption "Raw materials and consumables and other external expenees'

. The fee paid to Fotexnet (for lT licence) in 2015 has been reclassified from the caplion "Other external
charges'to lhe caption "other operating expenses".

. The reversal of value adjustment on financial fixed assed assets (EUR 2 846 278.33) former.ly
presented in the captiort "lncome from financial fixed assels/ derived from affiliated undertakings"
have been reclassified to the caption "Value adjustments in respect of financial assets and of
investments held as fixed assets".

r The dividends (EUR 734 163.49) formerly presented in the caption 'lncome from financial fixed
assets/ derived from financial fixed assets" have been reclassified to the caption 'lncome from
participating interests"

. The reversal of value adjustment on financial fixed assets (EUR 195 490.09) formerly presented in the
caption "lncome from financial fixed assets /other interest and similar financial income" havs been
reclassified to the caption "Value adjustmsnts in respect of financial assets and of investments held as
fixEd assets'.

r The dividends (EUR 49 240.27) formerly presented in the caption "lncome from financiaf fixed assets
/other interest and similar finaneial income' have been reclassitied to the caotion 'lncome from other
investments and loans forming part of the fixed assels

r The value adjustments on financial fixed assets (EUR 213 861.67) formerly presanted in the caption
'Value adjuslments and fair value adjustments on financial fixed assets" have been reclassified to the
caption 'Value adJustments in respect of financial assets and of investments held as fixed assets".
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FOTEX HOLDING
Annuaf accounts for the year ended 3111212016
(expressed in EUR)

NOTE 2 - SUMiIARY OF SIGNIFICANT ACCOUNTTNG POLICTES (confinuod)

r The c€pital loss of EUR 1 fis 873.66, realized in 2015, resulting fiom the sale of Balaton Butor Kft
have been reclassified from the caplion 'Extraordinary charges" to the caption "lncome from
participating interests"

. The gain of EUR 144 821 258.5E, realized in 2015, resulting from the contribution in-kind of the
business shares in Keringatlan lffL towards the increase of share capitsl of Fotex Netherlands B.V.
has been reclassified from the caption "Extraordinary income" to the caption 'lncome from
participating interests"

r The capitat gain (EUR 48 055.16) presented in the caption 'Extraordinary income" have been
reclaasified to the caption 'lncome from participating intereet".

r The amount reimbursed from Pest Megyei Kormanyhivatal for an amount of HUF 30 683.96 (EUR
99.33) has been reclassified from the caption 'Extraordinary income' to the caption "Other operating
incom€'.

2.2 Summary of slgnificant accountlng pollcias

Foreign currsncy trenelation

The accounts are expressed in Euro.

Transaclions expressed in cunencies other than euro are translated into euro at the exchange rate
effective at the time of tha lransaction,

Formation expenses. intangible, tangible and financisl fixed assets, expressed in cunencies other
than euro are translated into euro at the time of the transaction. At the balance sheet date, theee
assols remain translated at historic exchange rales.

Current and long-term liabilities and receivables, other current ass6t and liability items expreseed in
cunencies other than euro are translated at the rate effective at the balance sheet date. The
unrealized exchange losses are recorded in the profit and loss account. The realized exchange gains
are recorded in the profit and loss account at the moment of their realisation.

Cash at bank is transleted at the exchange rate effective at the balance sheet date. Exchange losses
and gains ere recorded in the protit and loss account of the year.

The interests on the loans are converted in using the average monthly exchange rate.
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Trade mark concessions 'Fotex"
Trade mark concessions 'Fotex":renewal 10 years
lP rights and software

FOTEX HOLDING
Annual occounts for the year ended 31/1A10/.B
(expressed in EUR)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedf

tntanglbl6 assots

Intangible assets olher than formation expenses are recorded at their acquisition price, less cumulative
value adjustments. Where applicable, amortization is calculated on the basis of generally accepted rates
according to the estimated useful life of these assets

The rates and rnethods of depreciation appliad are as follows:

Depreciation rate Depreeiation rnethod
olo

4,17
10,00
33,00

Real estate and related property rights
Hardware

Lands are not deoreciated.

Linear
Linear

Linear
Linear
Linear

In case of durable depreciation in value according to the opinion of the Board of Directors, value
adjustmente are made in respect of ihese intangible assets, so that they are valued at the lower figure to
be attributed to them at the batance sheet date. These value adjuslrnents are not continued if the reasons
for which the value adjustments were made have ceased to apply.

Intangible fixed assets with indefinite useful lives such as media rights are tested for impairment annually
either individually or at the cash generating unit levEl. Such intangibles are not amortised. The useful life
of intangible assets with indefinite life is reviewed annually to determine whether the indefinite life
assessment conlinues to b€ supportable. lf not, the change in the useful life assessment from indefinite to
definite is made on a prospectfue basis.

Tangible ass€ts

Tangible asselc and other similar assets are initielly recorded at their acquisition price, less cumulative
value adjustments, When apFlicable, depreciation is calculated on the basis of generally accepted rates
according to the estimated useful life of these fixed dssets.

The < Land and buildings > item includes real estate properties owned by the Gompany in Budaors,
Hungary and Gardony, Hungary.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follow:

The economic useful lives used are as follows:

Depreciationrate Depreciationmethod
Yo

2.00
33.00
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FOTEX HOLDING
Annual accounG forthe year ended 3trll?20|E
(expressed in EUR)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (continued)

Financial assets

Shares in affiliated undertakings/participating interesUloan to these undertakingslheld as financial fixed
assels,/other loans are valued at purchase price/nominal value (loans and claims) including the expenses
incidental thereto.

ln case of a durable impairment in value according to the opinion of the Board of Directors, value
adjustments are made in respect of these financial fix€d assets, so that they are valued at the lower figure
to be attributed to them at the balance sheet date, These value adjustments are not oontinued if the
reasons for which the value adjustments were made have ceased to apply.

Debtora

Debtors, amounts owed by affiliated undertaking, amounts orred by undertakings with which the
undertaking is linked by virtue of participating interesb and other debtors are r€corded at their nominal
value.

According to the information provided by the Board of Direclors, ihe debtors are eubject to a depreciation
recorded separately in lhe annual accounts so that these items are valued at the lowest market value.

Value adiustments made in previous financial years are no longer necessary following the disappearance
of the recovery risk shall be rectified.

lnvg8tm€nt6

Own shares are valued at the lower of purchase cost, including expenses incidental thereto and
calculated on the basis of the weighted average prices method, expressed in the currency in which the
annual accounts are prepared. A value adjustment is recorded where the market value is lower than the
purchase cost. ThEse value adjustments are not continued if the reasons for which the value adjustments
were made have ceased to apply.
The market value corresponds to the last available quotation on the valuation day for the investments,

Cash at bank and in hand

Cash at bank and in hand are recorded at their nominal valuee.

Prepayments

This asset item includes income end expenses incurred during the financial period but relating to a
subsequent financial period.

Provisions

On the last day of the financial year, provisions are formed to cover all known or foreseeable liabilities and
charges.
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FOTEX I.IOLDING
Annuaf accounts for the year ended 311'1212016
(expressed in EUR)

NOTE 2 - SUMHARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions are regularly reviewed and adjusted when the source of tho liability or charge no longer exist.

Provisions for taxation conesponds to the tax liability estimated by the Company for the financial year for
which tax returns have not yet be€n flled and recorded under the e,aption "provision".

Cradltors

Creditors are valued at nominal value. Where the amount repayable on aocount is greater than the
amounl received, the difference is shown in the profit and loas account when the debt is issued,

Net turnover

The net tufnover comprises amounts paid by the group companies using and benefiting from the Fotex
name (name wearing fee, recharged costs). Fotex Holding SE also provides guidance in the fields of
property management to those subsidiaries, which require it, in exchange for a regular property
menagement fee.
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FOTEX HOLDING
Annuaf accounts for the year ended 3111212416
(expressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT ANO LOSS ACCOUNT

AssETsl,lTEu C.l. -: Intanoiblo aesetg

Evolution of intangible assels:

Gross book value - opening balance

Addilions for the financial year

Disposals for the financial year

Tren6fert6 for the financial years

Grose book value - closing balance

Value adjustment - opening balance

Value adjustment for the financial year

lmpairment

Raversals for the financial year

Transferts for the financial year

Value adJustments - closing balance

Net book value - opsnlng balance

Net book value - closing balance

Trademarks

7 746 580.97

0,00

0.00

0.00

lP Rlghts and
software

Media rlghts

2 658 3S.003 588.00

2 377.50

0.00

000

0.00

0,00
000

7 746 580.97

-7 419 292.18

-323145.12

0.00

0,00

0,00

5 965,50

-3 5E8.00

0.00

0.00

0.00

0.00

2 658 396,00

-1 000 000.00

0.00

0.00

0.00

0.00

-7 742 437.30 -3 5E8.00 -1 000 000.00

327 288,79 0.00 I 658 398.00

411ti}.57 2377.50 | 658 396.00
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FOTEX HOLDING
Annuaf accounts for the year ended 3111U2016
(expressed in BUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(continuedI

The basis for recognition of the Trade Mark concessions "Fotex" as an intangible asset consiste of the faA
that since its incorporation in 1984, the Company is well known and has a good reputation. ln 1990, in
connection with the transformation of the Company to an Rt. (public limited company) and sssociated to an
increage in share c€pitat, the 'Fotex" name has been valued by an independent appraiser. The gross value
of the'FotEx"neme amounts to 2 05 billion HUF, which is equivalent to EUR 7.7 million.
The 'Fotex' name has been recognized as an asset to be in line with lhe regulations of Hungarian GAAP.
Moreover, since February 10,201 1 the "Fotex'name has been registered not only in Hungary but at an
EU level.
Since the "Foiex' name can serve the best interest of the Company for a long period of time and is a well-
known name, it has been amortized over 24 years.

On Septenrber 2nd,2014, Fotex Holding SE acquired the partial FTC (Ferencvarosi Toma Club)
commercial rights from Upington Investments Sdrl being its 100% owned subsidiary.

As part of discontinuing its ownershlp of FTC Labdarugo Zrl, (a eompany that operates and manages the
football club 'FTC') acquired in 2001 (at a cost of HUF 1.9 billion - ca, EUR 7 million), the Company
acquired certain merchandising rights in FTC (media and brand merchandise, distribution and prornotion
rights (billboards)) in 2003 for an untimited period for which an impainnent of EUR 4.004798,00 haa been
recorded in prior years. Owing to changes in Hungarian legislation, as of January 1^, 2012, all rights
related to the Club's address, logo encl name reverled to the FTC Sport Association. Such reversion is

subject to compensation by FTC, the amount of which is currently undar negotiation by the parties. Should
the parties be unable to reach an agreement, the amount of compensation will be detenninad based on
the fair value of the rights at the time of reversal by a court cnmpetent to act based on the location of the
Club's headquaders-

lfl consideration of the long lasting procedure an impairment of EUR 1 0m 000.00 has been recognized in

2015.
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FOTEX HOLDING
Annuaf accounts for the year ended 3111212016
(expressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(continued)

Ass€rs/ lfttrt C.ll. - Tanoible assets

Evolution of langible assets:

Lands and
buildings

Other fixhrree
and fittingg

tools and
equipment

4 366.63

0.00

0.00

0.00

5 552 086,00

0.00

0.00

0.00

Gross book value - openlng balance

Additions br the financial year

Disposals fur the financial year

Tranaftrts for the financial years

Gross book value . clodng balance

Value adju*nent - opening balanc€

Value adjustment br the financial year

lmpairment

Rewrsals br the fnancial year

Trans€fts br the financial year

Value adJustnents - clodng balanca

Net book value - opening balanca

Net book value - clodng balance

5 552 086.00

-147521'.t.17

-70 639.88

-36 065.54

0.00

0.00

4 366,63

4 386.63

0.00

0,00

0.00

0.00

-1 581 916.59 4 366,63

4 076 E74.E3

3 970 ,169.41

0.00

0.00

The s l-and and buildings p item includes real estate properties owned by the Cornpany in Budaors,
Hungary and Gardony, Hungary
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FOTEX HOLDING
Annual accounts for the year ended 3111212A18
(expressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROF'T AND LOSS ACCOUNT
(continued)

AssETs/ ITEM C.lll. - Financial assetg

Evolution of financial assets:

1. Sharoe in
afflllatsd

underlaklngs

238 520 408,58

0.00

000
0,00

S,lnveetmanb
held as fixed

aBs€ts

244087.U

0.00

0.00

0,00

Groes book value . opening balence

Additions for the financial year

Disposals for the financial year

Transferts for the financial years

Groes book value. cloelng balance

Value adjuatment - opening balance

Value adjustment for the financial year

Reversals for the flnancial year

Transferts for the financial year

Value adjuetmenb - closing balance

Net book value - openlng balance

l{et book value - closlng balance

238 52tg 408.58

-2 482 6Es.1 5

0.00

1 279 663,66

0.00

244087.54

-54 559.08

0.00

12258.62

0.00

-1203021.49 42 300.46

236 037 723.13 189 628.48

237 317 387.09 201787.08

In connection with the amendments regarding lhe presentation of the annual accounts in the Law, the own
shares have been transferred in the caption 'lnvestments".

29



FOTEX HOLDING
Annuaf accountg for the year ended $nA2016
(exprcssed in BUR)

NOTE 3 - EXPLANATIONS TO THE AALAHCE SHEET AND PROFIT AND LOSS ACCOUNT
(continuad)

ASsETs, ITEM C"lll" -Flnanciql aesels lcontinu€dl

The capital and reserves into affiiiated undertakings/investments held as fixed assets as at December
31"', 2016 are summarized below:

l€ne of the
cormarw

Regblered ottioe /
Countrv Total share cf,rilal O,YnershlO %

Lasl balarEe
sh6et dato

Caplal ard rer€rves al
the laEt babnce Ehget

date (.)

fusults al the hst
balance sheet drte

(')

-fungsroton

\,tJslc Zrt

f{Bnef heren u "4}
49., 1i35 &dapesl,
Hnoarv t-t.F 127 200 000,(X sg.z1 31.12.2A1t

FLF231 256000.00/

B..n746 306.41

r.LF 56 ofi|/
BJR 180,74

SbnE Kft

tsrgyltno u rz,,
1'126 Brdap$t,
lLmaff Ffl..F 26 060 000.0( 75 05 3t.r2.2016

l-r..F 76 836 000.00,

E-R217 gg,..st
il.F 42 830 ofiti
E-R 138 237,0€

t inSton

hvesfirnb Sarl

2F26, rue EtuYard

Stoich€n,-ll540

-uxenbourq a.R 12 500,0( 1m,00 ?1.12.2016 B.R 19 670 255.6f E,R 157 810.3r

S6kh€y 2007
Klt

iqy Jeno u 12.,

1 126 Budapest,
l'ilmarY t-f,.F 27 Eoo 000,0c 81 2l 31. 12.2016

R.tF 243 2ff m0.00,
a.R 765 053.0t

FtFZIS 88S 000.fi
tERSn$2,7t

tte,r
HherbMs S/

$arpngu€o€'tJ,
f0l7vw
AdElerdarn The

l€therbnds a.R 150 018 000.0! 100.0c 31.12.2016 E..R 236 r43 4S3.tr a.R 1 176441.G

:ot6,(ndt Kft

Abgy Jeno u 12.,

I 126 BLdaposl,
HjnotN t-{f 4{rl 630 000,00 10.(X 31.12201a

l-L.F 618 226 000.fr) r

a.R 1 9S5371.65

Fr,F 138 029 000.(Xy

8.R445 5d90.14

(') The closing exchange rate used to convert HUF into EUR (when the share capital of the subsidiaries is
expressed in HUF) ls 309.83 and is given only for information and conversion purpose.

Hunqaroton Musiezd

The Company received a dividend of HUF 18 758 000.0.0 (EUR 60 076.87) from Hungaroton Music Zrt.
approved by its annual general meeting held on April 26u', 2016. On December 31", 2016, a reversal of
value adjustment of EUR 33 965.11 has been recorded.

Sioma Kft,

The Company received a dividend of HUF 21 4U 4SE.00 (EUR 68 253,20 ) from Sigma Kft. approved by
its annual generat meeting held on March 30th, 2016. On December 31'1, 2016, a reversal of value
adjustment of EUR 97 537.97 has been recorded.
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FOTEX HOLDING
Annual accounts for the year ended 3111212016
(erpressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AT{D PROFIT AND LOSS ACCOUNT
(contlnued)

Assersl lreu G.lll. -Financlal ageets {contlnuedl

Szekhelv 2007 Kft.

The Company raeeived a dividend of HUF 703284000.00 (EUR 2237691,30) from Szekhely Kft.
approved by its annual ganeral meeting held on March 3O', 2016.

Fotexnet Kfl.

The Company received a dividend of HUF 11 29E-784 00 (EUR 35 950.19) from Fotexnet Kft. approved
by ita annual'general meeting held on March 30tn, 2016. On December 31", 2016 e reversal of value
adiustment of EUR 12258.62 has b€en recorded.

The capital and reserves into affiliated undertakings/investments held as fixed assets as at December
!- 31", 2015 are sumrnarized below;

(') The closing exchange rate used to convert HUF into EUR (when the share capital of the subsidiaries is
expressecl in HUF) is 315,98 and is given only for information and conversion purpose.
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{ame o[ lhe compsny
Registored ofiie /

Countrv Tohl 6hare caplt3l OA'n€r€hlo %

Lasl belance
th66t dale

Caoltal and regerves al
fie laEt balanc€ Bheot

date t')
Resulb at the last

balanca shBdl rlst6 m

iun0arcton Mu6ic Zft

leiiter Feron u -{5'
lS,, 1135 BLidapest,
iunoaru HUF 127 200 000,0( 99 21 s't.12.201t

HUF 225 029 000,0(
tEuR712 162.18

HUF € 171 000.00
I EUR -19 523.72

tlsma Kfr

Nagy Jeno u 12.,

1 120 Budap€st,
HUnOarv HUF 26 650 om.fi 7s.0: 91.12.201!

HUF 34 006 000.00

/EUR 107 620.73 HUF NIU EUR NIt

Jpington hvestments
SArl

26-2E. rue Edflaart

lteichen,-12540
-ugmbould EUR 12 500.0( 100_0[ 31.12.2014 EUR 19 512 445.28 EUR 5 354 626.6i

szeloety 2007 Kft

Nagy Jeno u i2.,
1 126 Budapesl,
dunoary HUF 27 E00 000.0c 81 2E g'1.12.201a

HUF 8€E 4s9 000,0(
/EUR 284 350.27

HUF 139 131 000.0(
/EUfi 440 315,9

:otex Nethedands 8V

serphatikacb 13,

1017 ww
AmstGrdam, The
N3thertandE EUR 150 018 000,0( 100.0( 31.12.201: EUR 234 S67 048,0C EUR't 579 919. 0(

totexnet Kfl

Nagy Jeno u 12,,

1 128 Budapest,
Hunoarv HUF 461 630 000,0( 10 0{ il 12.241t

Hr,.tF 592 126 000.ff
/EUR I 873 935,&

HUF 111 929000,00
EUR354 226,11



FOTEX HOLDING
Annuaf accounts for the year ended 3111212016
(expressed in BUR)

NOTE 3 - EXPLANATIONS TO THE AALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(continued)

AssErs, ITEM D,ll.2 - Amounts ownod by affiliated undertaklnos

At December 3'1'r, 2016, this caption is mainly composed of unpaid dividends from Szekhely 2OO7 Kft, for
an amount of EUR 1 119 440.93.

At December 31ut, 2015, this ception was mainly composed of a loan granted to Fotex Netherlands B.V.
for an amount of EI.JR 500 000.00 bearing interest al4,5%.

AssETs/ lrEil O,ll.4 - Othor dobtoE

As at December 3'l'r, 2016, the other dabtors are mainly composed of:

- VAT recoverable for an amount of EUR 507 897.75 (2015: EUR 516 296 15).

- Recsivable from Real Zaragoza SAD (following an agr€ement between MTK Budape$t Labdarugo
Zartkoruen Mukodo Reszvenytarsasag.and Real Zaragoza SAD) with a net book value of EUR
398 396.19 (2015; EUR 396 996.19)

ASSETS, ITEM D.lll.2. - Oyyn ehercc

Own shares

In connection with the amendments regarding the presentation of the annual accounts in the law of
December 18, 2015, the own shares have been transferred in this caption-

Own sharo! Quantitv \lomlnal Velue lecorded Value
Openins balanca 4 350 441

=uR 
1 827 185.22 iuR 3 572 774.89

Acquisitbn 1 25824t
=uR 

528 454.16 :uR 1 600 366.37
Closin0 balance 5 608 685 EUR 2 355 64S.38

=uR 
5 173 141.26

The Company has created a non-distributable reserve in the caption 'Reserve for own sharesn.

The purchase prices of the own shsree sales are recorded on the basis of the weighted average price
method applicable on the various dates of lhe sales made by the Company
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FOTEX HOLDING
Annuaf accounts for the year endd 3111212016
(expressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(contlnu€d)

AssErs, lTEil E. - Prepavmants

This caption includes:

2015 2015

Deferred charges 0.00 2 798.95
Prepaid cost 7 354.60 8 800,00
Accrued income (namewearing fee) 161 931,88 158 396.88
Accrued income (property management fee) 108 405.74 107 252.77

277 692.22 277 248.60

LlAB|LlnES/ lTEm A. - Caeital and rssoweg

The movements in capital and reserves during the financial year ae as folllows:

Rg.ewe lor o*n
Ohor nofi,

dFfib{rbbb Profitor16rbrougha R6ultforUr
Subacrlb6d ciplhl Sh!ru prrmlum rhrnr L.grl rrsorvo DlvtdeDrts ft |!3rnt! f'l fonyld nnrnsblprr

Ae sl Decembcr

31!1,2015 s0E4gga3.oo 2iEZ7to111 sJ1271189 Z27OoE3oE om 93118.36 3S868858.60 1450!507245

Dividends (') 0 oo 0.m 0 00 0,00 -t 00s EE6.70 0,00 0 0o 0.q)

TEnsfer l0

lesen€ O.o0 -1 0m 906,s7 I 600 g6lt,g7 ' o O0 0,00 0.0o 0 00 0.00

lndlae capitrl o.(X) 0 o0 0,00 0.00 0.00 0"00 0-0o 0 00

D6caEa!e

eapital 0 00 o 0o o.0o o 00 0,00 0,00 0.00 0.00

Allocation of th6

r€sulb 0.@ 000 0,00 77g3gg.g5 10€0886,70 oqr t4i1237075.E0 -145t8507245

Rotult for the

llnancial yeaf oo0 0.00 0.00 0.00 0,00 o00 0 00 2 858 437,13

As at Deoember

3fst, 20r€ !0 s{r s3a.00 ztzzt oy';t 6 trg r+t,26 $ 0rr rg3,r{t 0.00 83 fisi6 lsJ t06 832.60 2 861 43t.ii

(') At the Annual General Meeting of the Company held on May 25th, 2016, the Cornpany has decided
upon the payment of a gross dividend of EUR 0.02 per ordinary share (excluding Treasury Shares held by
the Company and its subsidiaries) and payable from June 20"' , 2016.
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FOTEX HOLDING
Annual accounts for the year ended 3111212416
(expressed in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AHD PROFIT AND LOSS ACCOUNT
(contlnuedf

LrAgrLrTrEg, lTEril A" - Capital and reserve3 lcontinuodl

(") At the Annual General Meeting of the Gompany held on May 12th,2O14, the Gompany has decided to
allocate to an undistributable reserve for unrealized gains on Foreign exchange an amount of EUR
93 118.36.

LrABlLnEs, lrEM A.l. - Sub6cribed cabltal

As at December 31d, 2016, the Gompany has an issued and subscribed capital of EUR 30 543 933.00
divided into 70 723 650 ordinary shares and 2 000 000 dividend preference shares with a par value of
EUR 0.42, i.e. a total af 72723 650 shares,

The dividend preference shares carry the same rights as ordinary Ehares in the event of liquidation or
dissolution of the Gompany.

Dividend preference shares come with a right to an annual dividend decided by the General Assembly,
but are without right to vote. This dividend may not exceed 50% of the average annual price of the
ordinary shares but may not be less than twice the 1Z-month interest rate of the European Central Bank
prevailing at 1 January of the year in which the dividend is paid. The dividend ie calculated based on the
face value of Ehares (i.e. O,a2 x interest rate x 2). This dividend may only be paid if the Company's
consolidated financial statements for the relevanl year prepared under IFRS show profits end pertaining
l€gal provisions allow for the distribution of such dividend.

The total dividends paid in respect of dividend preference shares may not exceed thirty parcent (300/o) of
the consolidated after-tax profit based on the IFRS financial statements (less minority intercst). The
holders of dividend preference shares are not entitled to any other rights or dividends outside thst
attrlbuted to them by the General Assembly. Such dividends are paid onoe a year and interim payment is
only atiowed if the conditiong of such a distribution are met,

lf the Company is unable to pay such dividends for one y€ar oI if it pays only a minimum portion due for a
given year and does not regularize the payment of the full amount upon payment of the dividends for the
following y€ar, the right to vote identical to that applied to ordinary sharee will be granted to the holders of
dividend preference shares. The voting will be extended until the Cornpany has paid all minimum dividends
due with respecl to the dividend preference shares.

A subsequent General Assembly meeting representing at least 50% of the ordinary shares may determine
the lirnits and conditions of the authorised capital within the limits set by the law.
ln this case, the Board of Directors is authorised and empowered to;
- increase the capital in one sum or in instalrnents, by issuing new shares to be paid in cash or in
contributions in kind, by converting receivables or, upon approval of the Annual General Assembly, by
way of capitalising the profit or reseryes.
- ttetermine the place and date of the issue or su@essive issues of the new shares along with the costs of
such an issue as well as the terms and conditions of subscription.
- suppress or limit the preferential subscription righi of shsreholders should the new shares be issued as
part of the authorized capital.
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FOTEX HOLDING
Annual accounts for the year ended 3111212016
(expressed in EUB)

NOTE 3 - EXPLANATIONS TO THE tsALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(contlnuedf

This authorisation is valid for a period of five years from the date of publication of the deed of authorization
and may be prolonged by a General Assembly of the shareholders with respect to shares lhat form part of
the authorised capital and have not yet been issued by the Board of Directors.
Followlng each capital inctease realised and duly effected in accordance with the reievant legEl forms, the
first paragraph of this article shall be amended to reflect the latest increase; such changes wiil be
recorded in due form by the Board of Directors or by a person appointed for that purpose

Since Februa ry 23'0, 2012, the0ompany's ordinary shares are quoted on the Luxembourg Stock
Exchange,

LrABrLrttEs, lrEm,A.lV.!.,: Leaaf resorve

Luxembourg clmpanies are required to allocate to a tegal reserve a minimum ai la/o oI the annual net
income, until this reserve equals 10% of the subscribed share capital. This reserue may not be distributed.

LIABILTnEE/ ITEM B. 2. - Provlclons for taxafion

This caption can be detailed as follows:

Corporate income tax
Municipal business tex
Wealth tax

2416

566 704.A4
167 875.88

16 945.00
751525.52

20t5

245972.67
70 780.50
20 859.00

337 612.17
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FOTEX HOLDING
Annuaf accounts for the year ended 91t1212016

in EUR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(contlnued)

LtABrLtnEs, ITEM C. - Cr€dltors

Remaining terms of amounts due and payable for the accounts shown under creditors )r are as follows:

Wlthln Aft6r ono After more
one year and then five Total Totel
year wlthln five yaanl 11.12.2015 ti.1Z.2O1S

yeara

Amounts owed to credit Institutions
Trade creditors {1)
Amounts owed to affiliated undertakings
Other creditors
Tax authorities
Sooial security authorities
Other credltors (2)

Total

57 288.09
208149.82
554 887.39

16 313,16
2282.68

343 705.37

0.00
0.00
000

0.00
0.00
0.00

0.00 37 288.09
0.00 208 149.82
0 00 554 887.39

0.00 16 313.18
0.00 2 282.e8
0.00 343 709,37

0,00
190 692 63

6.26

10 313.22
1 998.1E

344 820.75

0.00 0.00 t 182 630.53 547 831.04

(1) As at December 31'r, 2016, the trade creditore are mainly composed of trade creditors - purchase
invoice accruals for an amount of EUR 1 35 797.04 (2018: EUR 1 26 355.96).

(2) As at December 31'r,2016, the item -other creditors" is mainly composed of a payabla fo MTK
Budapest Labdarugo Za(koruen Mukodo Reszvenytarsasag (-MTK') ifoltowing an assignment of certain
claims by MTK to the Company, based on an agreemeni between MTK ind Real-Zaragoza SAD),
resulting in a net payable of EUR 203 s3s 90 due to MTK (2015r EUR 203 59s.90).

I t82 630.53
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Annuaf accounts for tha year ended 3111212016
(expressed in l)UR)

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(continued)

lNco*tE lrEil 1. - Hot turhovsr

The Company has the following r€venue:

Name wearing service: Fotex Holding SE ensures the use of the neme "Fotex' for a regular fee.

Property management fee; Fotex Holding SE provides guidance in the fields of property management to
those subsidiaries, which require it, in exchange for a regular fee.

Name wearing fee
Recharged cost
Property managment fee

2016

646 657.89
1299.40

436 307 42
1 084 255.71

2015

701 550.88
0,00

lNcoltE ITEM 4. - Oth€r oEoratino incomo

In order to enforce certein contrectual rights of the Company under the 2003 agreement for the provision
of eight VIP tickets and the exclusive use of a Skybox in the football Etadium of FTG, the Company has
filed a olaim against FTC in 2014. As a result of the judgment issued by the Arbitration Cou( attached to
the Hungarian Chamber of Commerce and Industry on February 22nE , 2016, the Company leceived lhe
amount of HUF 29.520.479,00 (EUR 93527.521as compensation for tie said VIP tickets and skybox for
the 2014-2015 professional football 6€ason. In addition, according to the judgment, the Company also has
the right to the said tickets and the exclusive use of e Skybox in the future.

At December 31"t, 2015, the other operating income mainly includes a value adjustment on a payable to
MTK for an amount of EUR 99 249.04.
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FOTEX HOLDING
Annuaf accounts for the year ended 311121201ffi-
(expressed in EUR)

TTIOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUT{T
(continued)

The olher external expenses are composed of:

Rent for office
Subcontracting, maintenance and repairs
Commissions and professional fees (1)
lnsuranc€ premiums
Marketing and cornmun ication costs
Miscelleneous extemal charges (2)

2016

-16 374.00
-6 186.60

-314 863,77
€ 300,00
-5 653.44

-22626j0
-372 003.9t

2015

-15 534.00
-3 133.75

.3/,4121.41
-7 000,00
4213.08

-29582.29
.l{13 5&f.53

(1) The commissions and professional fees include audit fees:

- EUR 18 000.00 for the statutory accounts
- EUR 109 865.00 for the consolidation accounts

(2) ln connection wilh the amendments regarding the presentation sf the annual accounts in the law of
December 18,2015, and for comparative figure, the fea paid to Fotexnst (for lT licence) in 2015 have
bEen reclassified to the caption 'other operating exp€nses".

Creneeg/ lret E. - Other ooeratino exoansec

The other operating expenses mainly include Directors' feeu for a gross amounl of EUR 4'18 748.11
(2015: EUR 410 166.11).

lNcoue/ lren 9A. - Income from oarilcloatlno lntersstg

This item is composed of dividends recelvad from affiliated undertakings for an amount of EUR
2 366 063.37 QA15:734163.49).(see notE C.lll)

In connection with the amendments regarding the layout of the annual accpunts in the law of December
18, 2015, and for comparative figure purpose, the gain of EUR 144 821258.58, realized in 2015, resulting
from the contribution in-kind of the business shares in Keringatlan Kfl, towards the increase of share
capital of Fotex Nelherlands ts,V. has been reclassified frsm the caption "Extraordinary lncome" to the
caption "lncome from participating interests"

The capital loss of EUR 1 045 873.66, realised in 2015, resulting from the sale of Balaton Butor Kft have
been reclassified from the caption 'Extraordinary charges" to the caption "lncome from participating
interests",
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FOTEX HOLDING
Annual accounts for the year ended 3111212016

NOTE 3 - EXPLANATIONS TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT
(continued)

The interest payable are composed of interest pald/or due to amliates undertakings for an amount of EUR
2 346. 1 5 (201 5:2 A22,791
This caption is also composed of exchanges losses concerning affiliated undertakings for an amount of
EUR 9 281.93 (2015; EUR I 495.88)

NOTE 4 - ADDITIONAL INFORMATION

Isr
The Company is subject to the common tax law applicable to Luxembourg commercial companies.

The Company has entered in a tax consolidation regime with its subsidiary Upington Investment S.Ar.l, as
per lhe articfe 164 bis LIT as of 01/01/201 0.

Staff coets

During the financial year, the Company employed two employees.
The directors earn "Tanti6mes" for a gross amount of El,,rR 418 748. 11 (2015: EUR 410 166.1 1).

bodies

During the year, the Company did not grant advances and loans to the members of those bodies"

Off balance sheet commltmonte

The Company entered inlo a bank guarantee for an amount EUR 155 900.00 on behalf of its subsidiary
Fotexnet Kft.

Subsgouent event

No significant event oerured subsequent to the year-end that would require adjustment or disclosure in
the annual accounts,
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